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OIL  AND  GAS  LEASE 

(PAID  UP) 

T  wSIsIeth'  Thlfthe  said  Lessor,  for  and  in  consideration  of  ONE  OR  MORE 

■BHVBB 

acquired  interest,  therein  situated;  in  the  County  of.  lajjant  ,  State  of  Texas. 

Central Twam.ntv ^Deed  Wrth  Wndor?  Uen  dated  October  16,  2006,  and  recorded  in  Instrument  number:  D206328874  of  tte 
ZSfilX  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent 

thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil  &  Gas  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any  operations  as 
^^Z!S!7l!^!S^TwM  lands.  However,  Lessee  shail  have  the  right  to  pool  or  un-hze  said  lands,  or  part 
thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

and  ™"fff 'na^^XsershSa!l  remain  in  force  for  a  term  of  3  years  from  date  (herein  called  primary  term)  and  as  long 
thereaner  t Tand  gas. ^^JS!£S£o^  or  capable  of  being  produced  from  said  land  by  the  Lessee.  In  consideration 

of  the  premises  ^-^f^  to  wnicn  K  may  connect  its  weils.  _25_%  part  of  a„  oi,  (including  but  not 

limited  toton^ensate  an^  dLillaie)  produced'  and  saved  from  the  leased  premises.  Lessor's  interest  to  bear  ,ts  propoxate  cost  of 
treating  oil  to  gas)  and  all  otner  substances  covered  hereby,  a  royalty  of  JL>  oHhe 

net  oroceeds  eafeed  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  other  excise  taxes 
»nriPtS?cost  inched I  bv  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making  such  gas  or  other 
LbstanceTmeS^ble"  sa^^d^ymenU  to  be9made  month*.  If  ga's  from  any  well  or  wells  on  the  premises  capable ,  o 0—9  gas 
fn  coZtrci^uanSs  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  penod  of  one  (1)  year  or  mo  e,  during 
wh^SheS^  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  annual  penod  a 

nthpr  than  survevina  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations.  nnrtinnc 
u^teS^^dVn^  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  prenruses  or  any  portion  or  portions 
thereof  as  to  al  sS  or  any"  ofslrSa  with  any  other  lands  as  to  all  strata  or  any  stratum  or  s*ata  for ^thej ?^o„nl, 
ToTor^marilv  of  aas  with  or  without  distillate.  However,  no  unit  for  the  production  pnmanly  of  o.l  shall  embrace  more  than  60 

Imlsefare  tooateS    OpIrafcL^o"  and  produciion  from  the  unit  shall  be  treated  as  if  such  operates  were  upon  or  such 

SHSSb?^^ 

M^^f^  X  such  proportion  of  the  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  ,n  the  unit,  or  his 
^WESS™  7SS  1^&^£S&n£'&  the  entire  and  undivided  fee  simpie  estate  therein 

-aSffis:  ^s'undSr  r*J^£-sgs  SS55S 

«nv  draft  fhat  was  tendered  for  bonus  royalty  or  other  payment,  which  payment  was  based  on  Lessor's  ownership  interest  in  me 
^oveVeiribed  S     InT  event  S  is  determined  by  Lesie  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 

water  from wehsXssor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth.     No    well    shall  be 


drilled  nearer  than  200  feet,  or  the  minimum  distance  required  by  the  municipality,  to  the  house  or  barn  now  on  said I  Pjemises,  without 
the  same  area  agsj   ed  and  the    ivi|ege  of  aSSigning  in  whole  or  in  part  is  expressly  allowed  the 

oSuTng  rS  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by 

"^^TOslia"  b?lffe"sr.odeaCh  Lessor  on  execution  hereof  as  to  his  or  her  interest  and  shall  be  binding  on  those 
signing  no  JSX  stmfofThe  Lessors  above  named  may  not  join  in  the  execution  hereof.  The  word  -Lessor'  as  used  ,n  this 

right  at  any  time  to  redeem  for  Lessor  by  payment,  any  mortgages,  taxes  or  other  liens  on  the  above  described  lands,  ,n  the  event  of 
riPfauii  of  Davmentbv  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof. 

^^^P^™^™^,    tn  consideration  of  the  cash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  ,s  not 

°bliga^^^  to  Lessee  a  continuing,  perpetual  pipeline  right-of  way, 

under  ^^^^  ^S^^^  **  forth.   Lessor  grants  to  Lessee  the  right  privilege 

recins^ct  ooTrate  maintain  inspect,  test  repair,  replace,  remove,  alter  and  abandon  an  initial  pipeline  and  any  additional  pipeine, 
tosStSK;  of  any  o  all  of  gas,  gas  constituents,  oil  or  oil  constituents,  together  with  the  right  of  ingress  and  egress  ove  he 
and Meased  te^SdeVmd  me  right  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably  needed  for  the  exerc.se  of  the 
fnhtJ  SrXaes^nd e^mwts  herein  granted.  The  term  "pipeline"  as  used  in  this  paragraph  includes  such  surface  or  subsurface 
pfpe^  without  limitation,  any  metering  equipment  and  dehydration  facte*  ^nne^ons 

to  Inrw^Sstoted  on  said  land)  This  pipeline  right-of-way  is  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 
under  thTs teale and  such  pipe  line  right-of-way  is  without  regard  to  whether  such  gas,  gas  constituents,  o.l  or  o.l  constrtuente  are 
^^fS^^^SZLS^  or  from  any  other  lands,  and  further  without  regard  *  whether  ^uch  lands  are  pooled  or 
^S  wS  la  d  leased  hereunder  or  not.  If  the  Lessee  desires  to  exercise  the  nghts,  pnv.leges  or  easements  granted  by  this 
pa Sph  by "^X^^  of  an  initial  pipeline,  then  upon  «^h^  «™  tor  a  y  meter 

^r^sS^ 

lease  then  all  of  the  rights,  privileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shal  continue,  after  exp  ratwh  o  tnis 
eale  untH  such  time  a\  the  Lessee  shall  release  such  rights,  privileges  and  easements  by  an  instrument  in  writing  duly  reco  ded 
'SZtoZ^ZtfZ  in  the  foregoing  to  the  contrary  however  if 

lease  for  the  ournose  of  transporting  gas,  gas  constituents,  oil  or  oil  constituents  produced  from  the  lands  ieiasea(iun^^n'=  '  ™ 
mm Mends  i ^ed  ^  ft™  da  leased  under  this  lease  (collectively,  the  leasehold  production  pipeline"),  men  the  I Lessee  shall  not 
^^K^  tum  to  Lessor  in  respect  of  such  leasehold  production  pipeline  and  Lessee's  rights  with  regard  to  such 

-vered  hereby  tor  an  additional  primary  term  of 
(2)  years  commSg  on  the  date  that  this  lease  would  have  expired  but  for  the  extension.  Lessee  may  exerc.se  teoptonl* 
Sg  ff  tendering  to  Lessor  an  extension  payment  of  $6,000.  per  net  mineral  acre  for  the  land  then  covered  by  the ^extended  leas* 
^tonus  ?s  to  Lessor  at  Lessor's  address  above  or  last  known  address.  If  Lessee  exercises  thl\°f0?;^  *  *" 

tease  shall  be  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  continuing  from  that  date  to .the  end  of  the 
tended I  primal tem  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  sa  d  lease. 

As  a  nSuH  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or  ordinances  rega rding  well  sites 
and/or  surfa^esSictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  .n  the 
vicS  mayTe  Hmi  fd  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other ^opera^ 
Thelefo^  since  dri  ing,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  the  lease  premises  or  ^her  leases  in  he 
vidnt  U  "i rS^SdSSt  any  such  operations  conducted  at  a  surface  location  off  of  the  lease  premises  or  off ^of  ands  w,  h  wh,ch  he 
lease  premises  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  f^5^ 

ouroose  of  drillinq  reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith  shall  for  Purposes  or 
fctota? 1^  SmeToperaiions  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

surface  re«^^^r%uri  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to 
accept  from  any  party^ offenng  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  A>»J°™«d 
"  *  P^ion  of  lhe  '^d  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  to,Lma ^hereby 
aa^ees  to  notifv  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  he  pnce 
oflM  an a ^  oth?pTrti^Terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days after  the  r*^^™»£ 
have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price 
and  accordina  to  the  terms  and  conditions  specified  in  the  offer. 

and  accordm I  ^ne^errn^  ^  ^  ^  ^  comply  with  any  obligation  hereunder,  express  or  implied  Lessor 

shall  notify  Lessee  in  writing,  specifying  in  what  respect  Lessor  claims  Lessee  has  breached  this  lease  The  service  of  such  notice 
and  eSse  of  sbdy  60)  days  wtthout  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  sha  be  a  condition  precedent .to 
Iny  ^Ellbr  any  cause.  If,  within  sixty  (60)  days  after  the  receipt  of  such  notice  Lessee  shall  meet  or  commence  to  meet 
the  breaches  alleaedbv  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder. 

No^Snding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercisec I  by ^Lessee 
giving  notice  to  I _essor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  m  paying 
Quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

q  NoShstaSg  anything  to  the  contrary  contained  in  this  lease,  should  a  shut-in  royalty  payment  not  be >  proper  y  made in a 
timelv  tv^w^w^Mfor  in  this  lease,  Lessor  may,  at  Lessor's  option,  elect  to  terminate  the  applicable  portion  of  th.s  ease  by 
^^^I^S^if  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  date  of  receipt  of  such 


C,Srk'  It  is  hereby  understood  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees  required  by  "^holders  for  the 
purpose  of  ^SS^lS^^^  ^"responsibility  of  Lessee,  its  successors  and  assigns  and  all  mon.es  appl-cable  to  sa.d 
fees  will  be  paid  by  Lessee. 


IN  TESTIMONY  WHEREOF,  we  sign  this  the  11^  day  of  February,  2008 
Victoria  Padilla  Norma  Padilla 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


Public,  in  and  for 

*  And 


Before  me,  the,  undersigned,  a 

personally  appeared  \/ IfforiA-    ,  _  

the /identical  person  who  executed  the  within  foregoing  instrument, 

free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth. 


)r  said  County  and  State,  on  this  //  day  oifaJtiAtdty? 
Ah/JAk-fflf  / JfA       fi&afj/JA  j  y  to  me  knd&n 


State,  on 


id  acknowledged  to  me  that 


2008, 

_  fh  to  be 

executed  the  same  as 


written. 


tree  ana  vo  uniary  a«  ariu  uw«u,  iui  uic       aiiu  hu,mw'''-1'   „_  .  .      .  L.     .        .       K„„i  „u,s.,«& 

TN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signature  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires: 


ALMA  L.  BARRON 

£  NotaiY  ^Wic.  State  of  Texas 

^  Commission  Expires 
J#Sj!^ jgPjgmhef  25,  2011 


